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Independent Auditor’s Report 

Board of Directors 
Military Order of the Purple Heart Service Foundation, Inc. 

Opinion 
We have audited the financial statements of Military Order of the Purple Heart Service Foundation, Inc. 
(the Organization), which comprise the statements of financial position as of June 30, 2025 and 2024, the 
related statements of activities, functional expenses and cash flows for the years then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of the 
Organization as of June 30, 2025 and 2024, and the changes in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to 
continue as a going concern within one year after the date that the financial statements are issued or 
available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgement 
made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsible to those risks. Such procedures
including examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about that the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Other Information Included in the Annual Report 
Management is responsible for the other information included in the annual report. The other information 
comprises the information included in the annual report but does not include the financial statements and 
our auditor’s report thereon. Our opinion on the financial statements does not cover the other information, 
and we do not express an opinion or any form of assurance thereon.  

In connection with our audits of the financial statements, our responsibility is to read the other information 
and consider whether a material inconsistency exists between the other information and the financial 
statements, or the other information otherwise appears to be materially misstated. If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other information exists, we are 
required to describe it in our report.  

McLean, Virginia 
November 17, 2025 
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Military Order of the Purple Heart Service Foundation, Inc. 

Statements of Financial Position
June 30, 2025 and 2024

2025 2024
Assets

Cash and cash equivalents 3,099,876  $      2,690,505  $      
Accounts and other receivables 199,474             186,495             
Inventory 205,202             303,047             
Prepaid expenses 5,513                 8,973                 
Property and equipment, net 422,978             461,147             

Total assets 3,933,043  $      3,650,167  $      

Liabilities and Net Assets

Liabilities:
Accounts payable 179,342  $         92,798  $           
Accrued expenses 252,337             300,297             
Grants payable 134,000             89,800               

Total liabilities 565,679             482,895             

Commitments and contingencies (Note 8)

Net assets:
Without donor restrictions 3,367,364          3,167,272          

Total liabilities and net assets 3,933,043  $      3,650,167  $      

See notes to financial statements.  
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Military Order of the Purple Heart Service Foundation, Inc. 

Statements of Activities
Years Ended June 30, 2025 and 2024

2025 2024
Operating revenue and support:

Thrift campaign 2,843,826  $      2,777,274  $      
Car campaign:

Car campaign 2,252,346          2,011,017          
Less selling expenses (955,309)            (802,214)            

Car campaign, net of selling expenses 1,297,037          1,208,803          

Public contributions 608,932             1,324,393          
Direct mail campaign contributions 315,780             400,794             
Miscellaneous 284,435             134,378             
Telephone solicitation contributions 27,336               51,570               

Total operating revenue and support 5,377,346          5,897,212          

Expenses:
Program services:

Veteran service grants 448,180             335,104             
Veteran service program 538,964             525,748             

Total program services 987,144             860,852             

Supporting services:
Fundraising 3,487,051          2,379,083          
Management and general 817,341             905,708             

Total supporting services 4,304,392          3,284,791          

Total expenses 5,291,536          4,145,643          

Change in net assets from operations 85,810               1,751,569          

Investment income 114,282             50,974               
Change in net assets 200,092             1,802,543          

Net assets:
Beginning 3,167,272          1,364,729          

Ending 3,367,364  $      3,167,272  $      

See notes to financial statements.  
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Military Order of the Purple Heart Service Foundation, Inc. 

Statement of Functional Expenses
Year Ended June 30, 2025

Veteran Veteran Total Combined Management

Service Service Program Thrift Car Outbound Direct Mail Major Cash Federal Total and

Grants Program Services Campaign Campaign Campaign Campaign Donor Campaign Campaign Fundraising General Total

Outsourced fundraising cost -$               -$               -$               573,077  $        352,416  $            -$               277,527  $        -$               -$               -$               1,203,020  $          -$               1,203,020  $          

Advertising -                 -                 -                 38,713              1,821,086             -                 -                    39,001           26,713           -                 1,925,513              560                1,926,073              

Salaries -                 405,560         405,560         21,001              102,536                -                 -                    115,442         -                 -                 238,979                 295,815         940,354                 

Car and auction expenses -                 -                 -                 -                    312,002                -                 -                    -                 -                 -                 312,002                 -                 312,002                 

Other grants 448,180         -                 448,180         -                    -                       -                 -                    -                 -                 -                 -                         -                 448,180                 

Other professional fees -                 -                 -                 718                   38,362                  503                60,340              154                -                 -                 100,077                 19,929           120,006                 

Office expenses -                 -                 -                 271,127            3,032                    2,095             3,388                2,240             2,630             1,435             285,947                 86,934           372,881                 

Employee benefits -                 79,325           79,325           5,183                25,307                  -                 -                    22,964           -                 -                 53,454                   47,133           179,912                 

Occupancy -                 -                 -                 -                    6,724                    -                 -                    -                 -                 -                 6,724                     22,165           28,889                   

Professional Fundraising Services -                 -                 -                 -                    -                       -                 -                    -                 -                 -                 -                         8,231             8,231                     

Information technology -                 -                 -                 30,477              80,272                  7,218             -                    56,104           48,886           -                 222,957                 74,380           297,337                 

Legal -                 -                 -                 -                    -                       -                 -                    -                 -                 -                 -                         6,223             6,223                     

Travel -                 -                 -                 -                    -                       -                 -                    (58)                 -                 -                 (58)                         95,859           95,801                   

Payroll taxes -                 28,389           28,389           5,456                26,637                  -                 -                    7,918             -                 -                 40,011                   884                69,284                   

Accounting -                 -                 -                 -                    -                       -                 -                    -                 -                 -                 -                         79,144           79,144                   

Public education -                 -                 -                 -                    -                       -                 -                    29,130           -                 -                 29,130                   -                 29,130                   

Pension -                 24,334           24,334           1,190                5,810                    -                 -                    6,900             -                 -                 13,900                   19,099           57,333                   

Depreciation and amortization -                 -                 -                 -                    -                       6,152             -                    416                -                 -                 6,568                     31,602           38,170                   

Insurance -                 -                 -                 1,571                2,211                    344                -                    -                 -                 4,126                     10,087           14,213                   

Public relations -                 -                 -                 -                    -                       -                 -                    -                 10                  -                 10                          19,296           19,306                   

PTSD booklet -                 1,356             1,356             -                    -                       -                 -                    -                 -                 -                 -                         -                 1,356                     

Total 448,180         538,964         987,144         948,513            2,776,395             16,312           341,255            280,211         78,239           1,435             4,442,360              817,341         6,246,845              

Less expenses included with revenues on 

the statement of activities:

Car selling expenses -                 -                 -                 -                    (955,309)              -                 -                    -                 -                 -                 (955,309)                -                 (955,309)                

Total expenses included

in the expense section

on the statement

of activities 448,180  $     538,964  $     987,144  $     948,513  $        1,821,086  $         16,312  $       341,255  $        280,211  $     78,239  $       1,435  $         3,487,051  $          817,341  $     5,291,536  $          

See notes to financial statements.

Program Services Fundraising

Supporting Services
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Military Order of the Purple Heart Service Foundation, Inc. 

Statement of Functional Expenses
Year Ended June 30, 2024

Veteran Veteran Total Combined Management

Service Service Program Thrift Car Outbound Direct Mail Major Cash Federal Total and

Grants Program Services Campaign Campaign Campaign Campaign Donor Campaign Campaign Fundraising General Total

Outsourced fundraising cost -$               -$               -$               662,302  $     300,243  $     -$               350,762  $     -$               -$               -$               1,313,307  $  -$               1,313,307  $  

Advertising -                 -                 -                 25,009           616,886         -                 -                 52,744           25,009           -                 719,648         -                 719,648         

Salaries -                 392,462         392,462         -                 32,647           36,775           -                 116,479         -                 -                 185,901         366,866         945,229         

Car and auction expenses -                 -                 -                 -                 240,918         -                 -                 -                 -                 -                 240,918         -                 240,918         

Other grants 335,104         -                 335,104         -                 -                 -                 -                 -                 -                 -                 -                 -                 335,104         

Other professional fees -                 -                 -                 419                86,608           -                 120,500         -                 38                  -                 207,565         14,972           222,537         

Office expenses -                 -                 -                 23,578           76,100           3,773             3,603             9,824             4,492             1,763             123,133         66,821           189,954         

Employee benefits -                 78,904           78,904           -                 14,064           16,018           -                 23,883           -                 -                 53,965           44,985           177,854         

Occupancy -                 -                 -                 -                 6,698             158,155         -                 -                 -                 -                 164,853         25,141           189,994         

Information technology -                 -                 -                 30,402           37,252           7,200             -                 27,446           20,246           -                 122,546         54,477           177,023         

Legal -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 42,894           42,894           

Travel -                 -                 -                 -                 -                 -                 -                 78                  -                 -                 78                  92,146           92,224           

Payroll taxes -                 30,023           30,023           -                 4,694             3,541             -                 8,143             -                 -                 16,378           29,426           75,827           

Accounting -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 78,503           78,503           

Public education -                 -                 -                 -                 -                 -                 -                 3,981             -                 -                 3,981             -                 3,981             

Pension -                 23,548           23,548           -                 1,797             2,228             -                 6,900             -                 -                 10,925           22,991           57,464           

Depreciation and amortization -                 -                 -                 -                 -                 15,976           -                 416                -                 -                 16,392           29,355           45,747           

Insurance -                 -                 -                 -                 1,193             496                -                 -                 18                  -                 1,707             18,837           20,544           

Public relations -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 -                 18,294           18,294           

PTSD booklet -                 811                811                -                 -                 -                 -                 -                 -                 -                 -                 -                 811                

Total 335,104         525,748         860,852         741,710         1,419,100      244,162         474,865         249,894         49,803           1,763             3,181,297      905,708         4,947,857      

Less expenses included with revenues on 

the statement of activities:

Car selling expenses -                 -                 -                 -                 (802,214)        -                 -                 -                 -                 -                 (802,214)        -                 (802,214)        

Total expenses included

in the expense section

on the statement

of activities 335,104  $     525,748  $     860,852  $     741,710  $     616,886  $     244,162  $     474,865  $     249,894  $     49,803  $       1,763  $         2,379,083  $  905,708  $     4,145,643  $  

See notes to financial statements.

Program Services

Supporting Services

Fundraising
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Military Order of the Purple Heart Service Foundation, Inc. 

Statements of Cash Flows
Years Ended June 30, 2025 and 2024

2025 2024
Cash flows from operating activities:

Change in net assets 200,092  $         1,802,543  $      
Adjustments to reconcile change in net assets to net cash 

provided by operating activities:
Depreciation and amortization 38,170               45,747               
Amortization of operating right-of-use asset -                     130,812             
Changes in assets and liabilities:

(Increase) decrease in:
Accounts and other receivables (12,980)              (99,541)              
Inventory 97,845               (37,311)              
Prepaid expenses 3,460                 57,210               

Increase (decrease) in:
Accounts payable 86,544               (74,626)              
Accrued expenses (47,960)              28,748               
Grants payable 44,200               45,800               
Operating lease liability -                     (130,812)            

Net cash provided by operating activities 409,371             1,768,570          

Cash flows from investing activities:
Purchases of property and equipment -                     (15,546)              

Net cash used in investing activities -                     (15,546)              

Net increase in cash and cash equivalents 409,371             1,753,024          

Cash and cash equivalents:
Beginning 2,690,505          937,481             

Ending 3,099,876  $      2,690,505  $      

Supplemental disclosure of cash flow information:
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash outflows from operating leases, net -$                   133,092  $         

See notes to financial statements.  
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Note 1. Nature of Activities and Significant Accounting Policies 

Nature of activities: Military Order of the Purple Heart Service Foundation, Inc. (the Foundation) was 
created in 1957 to provide for service, welfare and rehabilitation of wounded, disabled and handicapped 
veterans and their surviving spouses, orphans and fellow veterans; to promote employment opportunities 
for such persons; to engage in educating the public about veterans’ affairs and issues of importance to 
veterans; to support research and assistance to veterans with traumatic brain injuries and post-traumatic 
stress injuries as a result of their combat experience and to otherwise assist those who have sacrificed so 
much for the United States of America. 
 
During the year ended June 30, 2017, MOPHSF Holdings, LLC (the LLC) was formed for the purpose of 
holding trademarks for the long-term benefit of the Foundation. The LLC was effectively dissolved 
October 10, 2023, and its assets and liabilities were transferred to the Foundation. 
 
Program services: Program service descriptions are as follows: 
 
Veteran service grants: Veteran service grants are grants to individuals and organizations to provide, or 
enable others to provide, services to disabled and/or needy veterans. Among other types of support, such 
grants can cover academic scholarships, service dog training, emergency financial assistance and 
disaster relief. 
 
Veteran service program: Veteran service program provides funding for jobs, programs and other 
services to veterans and their families. 
 
A summary of the Organization’s significant accounting policies follows: 
 
Basis of presentation: The financial statements presentation follow the recommendations of the 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC). As required by 
the Not-for-Profit Entities Topic of the FASB ASC, the Organization is required to report information 
regarding its financial position and activities according to two classes of net assets, as follows: 
 
Net assets without donor restrictions: Net assets without donor restrictions include undesignated 
funds that are available for the support of the Organization’s activities and not subject to donor-imposed 
restrictions. Also included in net assets without donor restrictions are board-designated and certain 
amounts not available to support general activities. There were no board-designated net assets as of 
June 30, 2025 and 2024. 
 
Net assets with donor restrictions: Net assets with donor restrictions result from unconditional 
contributions whose use is limited by donor-imposed stipulations that are fulfilled and removed by actions 
of the Organization pursuant to these stipulations. There were no net assets with donor restrictions as of 
June 30, 2025 and 2024. 
 
Use of estimates: The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the amounts reported in the financial 
statements and accompanying notes. Actual results could differ from those estimates. 
 
Income tax status: The Foundation is a nonprofit organization that is exempt from federal and state 
income taxes under Section 501(c)(3) of the Internal Revenue Code (IRC). The Foundation is a Veterans 
Service Organization, contributions to which are tax deductible, as provided under IRC Section 170(c).  
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Measure of operations: Change in net assets from operations includes all revenues and expenses 
arising from the Organization’s programs and supporting services excluding investment income. 
 
Cash and cash equivalents: For financial statement purposes, the Organization considers demand 
deposits and money market accounts to be cash equivalents.  
 
Financial risk: The Organization maintains demand deposits with various financial institutions. At times, 
certain balances held within these accounts may not be fully guaranteed or insured by the U.S. federal 
government. The uninsured portions of these accounts are backed solely by the assets of the underlying 
institution. As such, the failure of an underlying institution could result in financial loss. The Organization 
has never experienced, nor does management anticipate, any losses on these funds.  
 
Accounts and other receivables: Accounts and other receivables consist primarily of amounts due from 
thrift and car sales. The measurement of expected credit losses under the current expected credit loss 
(CECL) methodology is applicable to financial assets measured at amortized cost, which include billed 
and unbilled receivables as well as contract assets. An allowance for credit losses under the CECL 
methodology is determined using the loss-rate approach and measured on a collective (pool) basis when 
similar risk characteristics exist. Where financial instruments do not share risk characteristics, they are 
evaluated on an individual basis. The CECL allowance is based on relevant available information, from 
internal and external sources, relating to past events, current conditions, and reasonable and supportable 
forecasts. Management has not recorded an allowance at June 30, 2025 and 2024. 
 
Contract balances: The timing of revenue recognition may not align with the right to invoice the 
customer. The Organization records accounts receivable when it has the unconditional right to issue an 
invoice and receive payment, regardless of whether revenue has been recognized. Opening balance as 
of July 1, 2023, for accounts receivable is $86,954. 
 
Inventory: The Organization’s inventory consists of donated vehicles, which are valued at their estimated 
fair value at the time of donation, whose carrying value at the end of the year is the lesser of initial fair 
value recorded or net realizable value. 
 
Property and equipment: Property and equipment purchased with a cost of $1,000 or more is 
capitalized. Building and building improvements are depreciated using the straight-line method over the 
estimated useful lives of 31.5 years. Furniture, fixtures and equipment are depreciated or amortized using 
the straight-line method over the estimated useful lives of three to eight years. 
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Note 1. Nature of Activities and Significant Accounting Policies (Continued) 

Valuation of long-lived assets: The Organization reviews long-lived assets for impairment whenever 
events or changes in circumstances indicate that the carrying amount of an asset may not be 
recoverable. Recoverability of the long-lived asset is measured by a comparison of the carrying amount of 
the asset to future undiscounted net cash flows expected to be generated by the asset. If such assets are 
considered to be impaired, the impairment to be recognized is measured by the amount by which the 
carrying amount of the assets exceeds the estimated fair value of the assets. Assets to be disposed of 
are reported at the lower of the carrying amount or fair value, less costs to sell. 
 
Grants payable: The Organization provides program funds to individuals and organizations through 
various grant programs. Grants are recognized as an expense in the period in which the awards are 
made. Grants awarded but unpaid at year-end are reported as grants payable in the accompanying 
statements of financial position. 
 
Revenue recognition: Contributions are recognized as revenue when unconditionally received or 
promised. Contributions received with conditions are recognized when the conditions are substantially 
met. Contributions are recorded as support with or without donor restrictions depending upon the 
existence and/or nature of donor restrictions. Support that is restricted by the donor is reported as an 
increase in net assets with donor restrictions. Within net assets with donor restrictions, amounts are 
reclassified to net assets without donor restrictions when restrictions expire (that is, when a stipulated 
time restriction ends or a purpose restriction is accomplished). 
 
Car campaign: Car campaign revenue is recognized in the period in which the donated vehicles and 
vessels are collected by the auction house. The value of vehicles and vessels not yet sold at auction is 
recorded as inventory in the accompanying financial statements. The proceeds, net of selling expense, of 
vehicles and vessels sold, but not yet remitted to the Organization by the auction house, are recorded as 
accounts and other receivables in the accompanying statements of financial position. 
 
Thrift campaign: Thrift campaign contributions are recognized as revenue in the period in which the thrift 
items are donated at estimated fair value.  
 
Advertising: Advertising costs resulting from the solicitation campaigns are nondirect response 
expenditures and accordingly, are expensed when incurred. 
 
Functional allocation of expenses: The costs of providing the various programs and other activities 
have been summarized on a functional basis in the accompanying statements of activities and functional 
expenses. Salaries and benefits, occupancy, office expenses, and depreciation and amortization are 
allocated based on employee time and effort. 
 
Subsequent events: The Organization has evaluated subsequent events through November 17, 2025, 
the date on which the financial statements were available to be issued.  
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Note 2. Liquidity and Availability 

The Organization monitors its cash balance to have an adequate amount of cash on hand to meet cash 
needs of the Organization. Management communicates regularly with vendors regarding the 
Organization’s financial position and when payment can be expected. The Organization works with 
vendors to pay based upon available cash balance and other factors. The following provides a summary 
of financial assets available for general expenditures within the next years June 30, 2025 and 2024: 
 

2025 2024
Financial assets:

Cash and cash equivalents 3,099,876  $     2,690,505  $     
Accounts and other receivables 199,474            186,495            

Financial assets available 3,299,350  $     2,877,000  $      
 

Note 3. Accounts and Other Receivables 

Accounts and other receivables consists of the following at June 30, 2025 and 2024: 
 

2025 2024

Automobile sales due from auction houses 111,628  $        65,113  $          
Thrift store receivables 73,568              63,234              
Other 14,278              58,148              

199,474  $        186,495  $         
 

Note 4. Property and Equipment 

Property and equipment consists of the following at June 30, 2025 and 2024: 
 

2025 2024

Buildings and improvements 1,119,901  $     1,119,901  $     
Furniture, fixtures and equipment 515,840            515,840            
Leasehold improvements -                    48,938              

1,635,741         1,684,679         
Less accumulated depreciation and amortization (1,212,763)        (1,223,532)        

422,978  $        461,147  $         
 
Depreciation expense was $38,170 and $45,747 for the years ended June 30, 2025 and 2024, 
respectively. 
 

Note 5. Pension Plan 

The Organization sponsors a defined contribution pension plan for employees with more than one year of 
service, contributing an amount equal to 6% of each participating employee’s compensation. Participants 
in the original plan are fully vested in all contributions. 
 
Effective January 1, 2024, the Organization introduced a new 403(b) pension plan. Under this new plan, 
employees hired on or after January 1, 2024, will be subject to a six-year graded vesting schedule for 
employer contributions.  
 
Pension expenses totaled $57,333 and $57,464 and for the years ended June 30, 2025 and 2024, 
respectively. 
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Notes to Financial Statements 
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Note 6. Related-Party Transactions 

Grants: The Board of Directors of the Organization is primarily composed of members of the Military 
Order of the Purple Heart (MOPH) of the U.S.A., Inc., including former National Commanders. For the 
fiscal years ended June 30, 2025 and 2024, the Organization gave MOPH Auxiliary $23,177 and 
$20,376, respectively. For the Veteran Service program, total grants amounted to $273,603 and $214,927 
for the years ended June 30, 2025 and 2024, respectively. As of June 30, 2025 and 2024, related grants 
payable for scholarships were $134,000 and $89,800, respectively, in the accompanying statements of 
financial position. 

Thrift operations: The Organization no longer operates a shared revenue thrift operation with any of 
National’s state departments. 

Note 7. Leases 

Alexandria office lease: During 2017, the Organization entered into a new operating lease for office 
space located in Alexandria, Virginia, to serve as a call center. The lease term commenced in July 2018 
and expired June 2024. No office lease was signed for new space. The lease contains an annual 
escalation clause, and the Organization is responsible for its share of operating expenses.  

Rent expense was $0 and $133,092 during the years ended June 30, 2025 and 2024, respectively. 

The Organization subleased office space effective August 2020 through June 2024. The future minimum 
payment received under the sublease is $0 at June 30, 2025 and 2024, respectively.  

Note 8. Commitments and Contingencies 

Household goods donation program: The Organization uses professional fundraising companies to 
solicit contributions of household goods from the public in 11 thrift campaign areas. The campaign areas 
are generally centered in Huntsville, Alabama; the District of Columbia; Baltimore, Maryland; Detroit, 
Michigan; Philadelphia, Pennsylvania; New Jersey; New York; Houston, Texas; Northern Virginia and 
Milwaukee, Wisconsin. In order to insulate the Organization from the operating risks of the thrift store 
business, the Organization has entered into agreements with for-profit thrift store operators whereby the 
thrift store operators commit to buy all of the household discards produced by the solicitation efforts. 
These thrift store operator agreements specify that the Organization will provide written notice of 
termination in advance of the termination date or potentially be exposed to liquidated damages. 

The Organization’s contracts with the professional fundraisers managing the thrift solicitation activities 
require that the Organization reimburse the fundraisers for the solicitation costs incurred in the 
campaigns. 

Automobile donation program: The Organization also solicits contributions of titled vehicles and 
vessels. The contributed vehicles and vessels are either sold for scrap or directly to auction houses for a 
minimum guaranteed price or to the highest bidder. Approximately 75% of gross car campaign sales are 
generated from the car campaigns in California, Illinois, Maryland, Michigan, New Jersey, Pennsylvania, 
Texas and Virginia. 


